Minutes of the 7th (Seventh) meeting of the Approval Committee for the multi-
product Dahej — Special Economic Zone held, on 23-06-2009, at 12-00 hours at

Vadodara

under the Chairmanship of Shri S. N. Patil, IOFS , Development

Commissioner, Dahej Special Economic Zone, in the conference room of OPAL,
VCCI Complex, Makarpura, Vadodara.

Approval Committee constituted by the Central Government vide Notification No. 993
(E), dated 25-04-2008 issued from file No. 1/1/2006-EPZ consists of the following
Chairperson and Members, namely:-

01.

Development Commissioner,
Dahej Special Economic Zone.

Chairperson, Ex-officio

02.

Director or Deputy Secretary to the
Government of India, Ministry of Commerce
and Industry, Department of Commerce

Member, Ex-officio

03.

Joint Director General of Foreign Trade,
Vadodara.

Member, Ex-officio

04.

05,

Commissioner of Central Excise, having
territorial jurisdiction of the Special
Economic Zone or his nominee not below the

rank of Joint Commissioner,

Commissioner of Income-Tax having
territorial jurisdiction over the SEZ or his
nominee not below the rank of Joint
Commissioner.

Member, Ex-officio

Member, Ex-ollicio

06.

Director (Banking), Banking Division,
Ministry of Finance, Government of India.

Member, Ex-officio

07.

District Collector of the Bharuch District or
Additicnal District Collector or Deputy
Collector as his nominee.

Member, Ex-officio

08.

General Manager, District Inaustries Centre.
Bharuch.

Member, Ex-officio

09.

Representative of M/s. Dahej SEZ Ltd.,
(Developer).

Special Invitee
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The following were present:-

O1. [ Shri S. N. Patil Development Commissioner, Chairman
B Dahej Special Economic Zone. .
02. | Shri B. K. Bansal, Commissioner of Central Mcember,
Excise & Customs, Vadodara-1I,
03. | Shri S. C. Rajan Member
Additional Coimnmissioner of Income Tax,
Bharuch
04. | Mrs. Lata Shukla, Joint DGFT, Vadodara. Member
05. | Mrs. Arti Kanwar, Collector- Bharuch Member
06. | Shri Rajesh 1. Chavda, General Manager, Member
District Industries Centre, Rharuch.
07. | Shri R. J. Shah CEO/ Representative of Special Invitee
M/s. Dahej SEZ Ltd. (Developer)
Absent:-
01 Divector or Deputy Secretary to the Government of India, Ministry of
Commerce & Industry, Department of Commerce or nominee.
02 Director (Banking), Ministry of Finance, Banking Division, Government of
India. NI
FRESH CASES :

1. Amendment to Letter of Approval to include additional products of M/s,
Firmenich Aromatics Production (India) Pvt. Ltd.

The case was deliberated by the comniiitee in detail & It was decided
that M/s. irmenich Aromatics Production (India) Pvt. Ltd. should be invited for
giving detail presentation of the new Project in the next UAC as it was not clear
how the NFE carnings will be achieved with reduced Capital  Equipment
Investments. It was felt that with the reduced Capital Investments how the
manufacturing capacity can be enhanced to the 17990 MT per year.

2. Proposal for availability of draw back and benefit under rule 49(3) of SEZ
rules for ONGC’s C2 -~ C3 plant in Dahej SEZ

ONGC is setting up C2 — C3 unit in Dahej SEZ for removing
C2,C3,and C4 fractions from the imported LNG which will be supplied by M/s.
Petronet LNG Ltd.

The aforesaid ONGC plant would be handling 4.9 MMTPA (approx)
of LNG imported and supplied by Petronet LNG Itd. after paying applicable
custom duty. The SEZ unit of ONGC would consume approx 0.74 MMTPA of
LNG for removal of C2+ components and remaining stream of LNG of approx
4.16 MMTPA would be supplied back to PLL in DTA.Though custody of this
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LNG stream ( of 4.16 MMTPA) is temporarily with ONGC, title to the same -
continues to be with PLL . The title to 0.74 MMTPA (approx) of LNG consumed [ 9 6
by ONGC's SEZ Unit will get transferred to ONGC in the SEZ

ONGC vide their letter no BD&JV/C2-C3/CD/08 dt 27" may 2009
has proposed following proposals

1. The duty paid LNG stream of 4.16 MMTPA (approx) remaining after netting
out consumption in ONGC'*s SEZ unit is to be cleared to PLL in DTA without
payment of further duty .

2. The quantity of LNG (approx 0.74 MMTPA) consumed in ONGC ‘s SEZ Unit
due to removal of C2+ components also remains duty paid though the same has
been used for the authorized operations of the SEZ Unit . It is therefore
proposed to claim duty drawback /refund on the same in terms of Sec 26(1)(d)
ol the SEZ act 2005 .

The committee deliberated on the matter and noticed that M/s. ONGC’s plans
procuring LNG from PLL and the entire quantity of 4.9MMT PA would be subject:d
to processing for removal of C2"' components in which 0.74 MMTFA of LNG would
be consumed and the remaining quantity supplied back to PLL in DTA. It appears
that for extraction of requisite quantity of C2" components the entire 4.9 MMTPA
would have to be processed. Therefore, it appears that it would not be a case of
clearance of LNG to PLL under DTA without processing as such. Under the
circumstances it is not clear whether M/s. ONGC intends to avail the benefit of Rule
49 (3) or 49 (4-a). This requires a detailed clarification from ONGC with complete
information about manufacturing process, the input-output ratio for extraction of C2'
components, the chemical composition of LNG tefore processing and after
processing. The committee, therefore, desired that the above information may he
sought by the Office of the Development Commissioner and M/s. ONGC may also be
invited to give a presentation and explain their case in person.

3. Approval of list of items required for Authorized Operations; request,of the
Developer of multi-product SEZ - M/s. Dahe¢j SEZ Ltd., Dahej Bharuch -
Under Section-14 (1) (a) of the SEZ Act, read with Rule-10 & 12 of the SEZ
Rules, 2006.

The committee examined the list which was submitted by the
Developer along with the requisite Chartered Engineer’s certificate for the authorized
operations under Rule - 12 (2) of the SEZ Rules, 2006. According the list submitted
by developer was approved.

4. Request of Developer M/s. Dahej Special Economic Zone for N.O.C. for setting up
storage facilities in respect of HSD.

The matter was deliberated by the committee & developer informed that
no item will be brought inside the SEZ without payment of duty. The committee
decided that such matters may be examined by DC office.
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OLD CASES ;

I,

Request of M/s. ONGC Petro Additions 1,td. for issuance of NOC for
construction of HSD Filling Station within the Unit premise

The Committee deliberated on the issue. It was decided by the committee
that details of such HSD filling Stations if they are there in other SEZs such as
their location in the processing or non-processing , whether they have been
allotted to the developer or Unit may be collected by the DC Office & put up to
Unit Approval committee in the next meeting.

2. Change of the entreprencur, Request by M/s. Meghmani Specialty Chemicals

Ltd., Dahej SEZ.

Shri Ramesh patel - Managing Director , Shri V.R. Movi & Shri
Manohar Maheshwari - C.A. of M/s. Meghmani Specialty Chemicals Ltd.
appeared before the approval committee for interview and explained the
Committee regarding the reasons for change of entreprenurship , one of the
reasons being change in policy of Income Tax with respect to SEZ unit, The
applicant further stated that the Agrochemicals product’s exports are subject to
registration in respective country of export and the process of registration of
products in the name of M/s. Meghmani Specialty Chemicals Ltd. Ahmedabad is
very lengthy and time consuming. The applicant submitted legal undertaking to
the effect that the transferee company M/s. Meghmani Industries Ltd. Would be
responsible for the liabilities, duties & obligations of the existing unit with respect
to all terms & conditions of letter of approval issued to M/s. Megimani Specialty
Chemicals Ltd.

The matter was deliberated in the UAC & [ollowing decisions were taken :

L.

2.

Committee has agreed to transfer of M/s. Meghmani Specialty Chemicals Ltd.
Dahej SEZ in favour of their parent Company M/s. Meghmani Industiries Ltd.
Committee has permitted to start their development activity in the Unit which was
suspended in the 6" Approval Committee meeting.

. In the original Application form - F of M/s.Meghmani Speciality Chemicals Ltd.,

Ahmedabad for setting up the Unit it was not informed regarding pending cases of
Central Excise & Customs against their group Companies & misled the UAC.
SCN may be issued to the Company in this regards. Also the letter may be issueu
to the Unit for submission of assessment details in respect of Income Tax for last
3 years & also assessment details of Directors.
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OTHER CASES :

1. Review of Approval given by the DC, Dahej SEZ in case of M/s. Meghmani
Organics Ltd.

The case was discussed by the UAC committee. The Approval
committee directed to call for Report regarding present status of the Case as well as for
issuance of the SCN.

ge/'i)}gié [04

Chairman of Approval Committe,
& Development Commissioner,
Dahej Special Economic Zone.



